§1782.23

which is not inconsistent with the au-
thorizing statute or other applicable
law and is determined to be in the Gov-
ernment’s interest. Requests for excep-
tions must be made in writing by the
State Director and supported with doc-
umentation to explain the adverse ef-
fect on the Government’s interest, pro-
pose alternative course(s) of action,
and show how the adverse affect will be
eliminated or minimized if the excep-
tion is granted. The exception decision
will be documented in writing, signed
by the Administrator, and retained in
the files.

§1782.23 Use of Rural Development
loans and grants for other pur-
poses.

(a) If, after making a loan or a grant,
the Administrator determines that the
circumstances under which the loan or
grant was made have sufficiently
changed to make the project or activ-
ity for which the loan or grant was
made available no longer appropriate,
the Administrator may allow the bor-
rower or grantee to use property (real
and personal) purchased or improved
with the loan or grant funds, or pro-
ceeds from the sale of property (real
and personal) purchased with such
funds, for another project or activity
that:

(1) Will be carried out in the same
area as the original project or activity;

(2) Meets the criteria for a loan or
grant described in section 381E(d) of
the Consolidated Farm and Rural De-
velopment Act (Pub. L. 87-128), as
amended; and

(3) Satisfies such additional require-
ments as are established by the Admin-
istrator.

(b) If the new use of the property is
under the authority of another USDA
Agency Administrator, the other Ad-
ministrator will be consulted on
whether the new use will meet the cri-
teria of the other program. Since the
new project or activity must be carried
out in the same area as the original
project or activity, a new rural area de-
termination will not be necessary.

(c) Borrowers and grantees that wish
to use the proceeds for other purposes
may make their request through the
appropriate Rural Development State
Office. Permission to use this option
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will be exercised on a case-by-case-
basis on applications submitted
through the State Office to the Admin-
istrator for consideration. If the pro-
posal is approved, the Administrator
will issue a memorandum to the State
Director outlining the conditions nec-
essary to complete the transaction.

§§1782.24-1782.99 [Reserved]

§1782.100 OMB Control Number.

The information collection require-
ments in this part are approved by the
Office of Management and Budget
(OMB) and assigned OMB Control Num-
ber 0572-0137.

PART 1783—REVOLVING FUNDS
FOR FINANCING WATER AND
WASTEWATER PROJECTS  (RE-
VOLVING FUND PROGRAM)

Subpart A—General

Sec.

1783.1 What is the purpose of the Revolving
Fund Program?

1783.2 What Uniform Federal Assistance
Provisions apply to the Revolving Fund
Program?

1783.3 What definitions are used in this reg-
ulation?

1783.4 [Reserved]

Subpart B—Revolving Loan Program Grants

1783.56 What are the eligibility criteria for
grant recipients?

1783.6 When will applications for grants be
accepted?

1783.7 What is the grant application proc-
ess?

1783.8 What are the acceptable methods for
submitting applications?

1783.9 What are the criteria for scoring ap-
plications?

1783.10 What is the grant agreement?

1983.11 What is the revolving loan fund?

1783.12 What are eligible uses of grant pro-
ceeds?

1783.13 What administrative expenses may
be funded with grant proceeds?

Subpart C—Revolving Loan Program Loans

1783.14 What are the eligibility criteria for
RFP loan recipients?

1783.15 What are the terms of RFP loans?

1783.16 How will loans from the revolving
fund be serviced?
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